4. Finance
Worksheet 9: Sources of finance (learner)
[bookmark: _Hlk100741107][bookmark: _Hlk100744988]1.  Describe one benefit of using owner’s capital to start up a business.





[bookmark: _Hlk100741292][bookmark: _Hlk100915744]2.  Explain one difficulty a sole trader business could get into if it takes out a business loan.





3.  Describe what is meant by a ‘bank overdraft’.
[bookmark: _Hlk100741670]



4.  Explain how using a business credit card could make administration easier.





[bookmark: _Hlk101444303][bookmark: _Hlk100741992]5.  Describe what is meant by ‘trade credit’ from suppliers.





[bookmark: _Hlk100916530]6.  Explain why a business might use a hire purchase agreement.
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[bookmark: _Hlk100746296]7.  Explain the main difference between a hire purchase and a lease agreement.

[bookmark: _Hlk100917031]



8.  Explain what a business may have to do to access grant funding.





[bookmark: _Hlk100742866]9.  Describe the type of business that may attract venture capital funding.





[bookmark: _Hlk100743050]10.  Explain what is meant by the term ‘rewards-based crowdfunding’.
[bookmark: _Hlk100919409]




11.  Explain one advantage of invoice factoring to a business. 





[bookmark: _Hlk100920806]12.  Explain one disadvantage to a public limited company of selling shares to the general public.
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