4. Finance
Worksheet 4: Common terms used in financial reporting not presented in all documentation (learner)
[bookmark: _Hlk100741107][bookmark: _Hlk100744988]What is generally considered to be an average profit margin?


Explain how a lower profit margin on food items could generate greater profitability for a business.





Describe what is meant by a ‘net profit margin’.





[bookmark: _Hlk100741670]Give a definition of ‘break-even point’.





[bookmark: _Hlk100741992]Describe what you would be calculating if you use the break-even units formula.




Describe the main purpose of carrying out break-even calculations.
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[bookmark: _Hlk100746296]Describe the main reason shareholders may be interested in the financial reporting of a company.





Explain how the management of a business could use financial reporting when conducting performance reviews.





Explain what a business’s suppliers might look for in the financial reports.





[bookmark: _Hlk100743050]Describe why employees may be interested in the financial reports of their employers.





Explain what the PAYE system does.





Explain who pays value added tax (VAT). 
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