4. Finance
[bookmark: _Hlk102227724]Worksheet 12: Double entry bookkeeping (learner)
[bookmark: _Hlk102228093][bookmark: _Hlk100744988]Describe how the owner of a business would use the financial records of their business when preparing to sell it.




[bookmark: _Hlk102228125][bookmark: _Hlk100915744]Set out the accounting equation formula.




[bookmark: _Hlk102228397]Describe, where in the balance sheet the purchase of a new piece of equipment would be shown.





[bookmark: _Hlk100741670]Explain what term will be used to identify suppliers the business still owes money to in the balance sheet.





[bookmark: _Hlk101444303][bookmark: _Hlk100741992]Describe what happens in the accounts when products are bought for cash.





[bookmark: _Hlk102229287][bookmark: _Hlk101627864]Explain the main purpose of double entry bookkeeping.
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Describe what is meant by the term ‘purchases’ in a bookkeeping context.




Explain the main purpose of recording transactions into a journal before entering them into the accounts.





Identify three classifications of ledger accounts.



 
[bookmark: _Hlk102229927]Explain what the double entry impact would be to buy a new delivery van using money in the bank.
[bookmark: _Hlk100919409]




[bookmark: _Hlk102230197][bookmark: _Hlk101628539]Explain what the invoice document details in the transaction documentation process. 





[bookmark: _Hlk101628715]Explain one advantage of an integrated computerised accounting system. 
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