4. Finance
Worksheet 5: The role and purpose of financial reporting (tutor)
[bookmark: _Hlk100741107][bookmark: _Hlk100744988]Describe the main role of financial reporting.
The main role of financial reporting is to communicate the facts on the financial state of the business for its users to take decisions.

Accept any reasonable, developed response that demonstrates knowledge and understanding of the main role of financial reporting.

[bookmark: _Hlk100915744]Explain what is meant by the statement: ‘The purpose of financial reporting is to provide insights into the credit worthiness of the business.’
It means the business can prove it is financially sound and pay its debts to its suppliers.
 
Accept any reasonable, developed response that demonstrates knowledge and understanding of the purpose of credit worthiness.

Explain why financial reporting is critically important to stakeholders.
Stakeholders will use the financial reporting documents to make decision on whether to invest, supply or work in the organisation.
Accept any reasonable, response that demonstrates knowledge and understanding of the importance of financial reporting to stakeholders.

[bookmark: _Hlk100741670]Describe how administration management can ensure accuracy in financial reporting.
By the regular collection, filing and maintenance of accurate financial records, administration managers can ensure the final reporting documents are accurate.
Accept any reasonable, developed response that demonstrates knowledge and understanding of how administration management can support accuracy in financial reporting.

[bookmark: _Hlk100741992]Identify two financial statements that are produced by a business.
Any two from:
· Balance sheet.
· Income statement.
· Cash flow statement.
· Owner/shareholder equity.
· Quarterly/annual reports (PLCs).
· Management analytics and notes (PLCs).
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[bookmark: _Hlk100916530]Explain why suppliers would be a stakeholder in the financial reporting of a business.
Suppliers would offer the business credit terms when they supply any goods and services so they could check the business could actually pay its bills/trade creditors. 

Accept any reasonable, developed response that demonstrates knowledge and understanding of the reason suppliers are interested in financial reports.

Explain how an internal audit might ensure the efficient use of resources.
Internal audits can check that resources are being used efficiently by identifying how much they were budgeted for compared to how much they actually cost.

Accept any reasonable, developed response that demonstrates knowledge and understanding of how internal audits can ensure efficient use of resources.

[bookmark: _Hlk100917031]Identify the UK regulator for the accounting and auditing professions.
The Financial Reporting Council (FRC).

Explain the purpose of management accounts in financial reporting activities.
Management accounts are insights written by senior business managers to explain the performance of the business in the reporting accounting period.

Accept any reasonable, developed response that demonstrates knowledge and understanding of management accounts in financial reports.

[bookmark: _Hlk100743050]Describe the document a limited company must send to Companies House in year-end reporting.
Limited companies are legally required to send their annual statutory accounts to Companies House every year.

Accept any reasonable, developed response that demonstrates knowledge and understanding of the requirement to publish statutory accounts every year.
[bookmark: _Hlk100919409]
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