13. Business, commercial and financial awareness
Worksheet 9: Financing new equipment (learner)
1. WeldIt4You wants to buy another TIG welding kit from Welding Stuff Ltd. There is not enough capital to buy one. What is capital?

The first letter of the company name
Money saved by the company
Money owed to the company by customers
The value of the welding kit already owned

2. How can WeldIt4You fund the new equipment?

1. Sell the welding kit it has already
A loan from the bank
Ask the staff for a collection
Check down the back of the sofa

3. The new kit costs £60,000. What word describes this cost in the accounts?

a. Profit
b. Revenue
c. Outgoings
d. Eaesments


4. WeldingStuff Ltd agrees to let WeldIt4You have finance on the welding kit, to be paid back at 10% a month. How long will it take to pay off?

a. 6 months
b. 2 months
c. 10 months
d. 1 year
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5. Are WeldingStuff Ltd a creditor or debtor to WeldIt4You?

a. Creditor
b. Debtor


6. WeldIt4You has been in business for four years and produces P&L accounts quarterly. How many P&L accounts have been produced?

a. 16
b. 20
c. 4
d. 12


7. The company buys the kit at £60,000. Unfortunately, second-hand welding kit loses its value very fast over time. What is this loss of value called?

a. Depression
b. Descaling
c. Depreciation
d. Deliverance
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