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13. Business, commercial and financial awareness
Worksheet 8: Direct, indirect and overhead costs (tutor)
A company called WeldIt4You has bought a new TIG (tungsten inert gas) welding kit so that it can take on jobs that require accurate, high quality welding of stainless steel and aluminium. The kit comes with a maintenance contract and full training. Buying the kit will incur a wide range of costs for the company. In the table below, tick the correct cost type for each cost listed, and whether the cost is an annual cost. The first two have been filled in as examples. 
	
	
	
	

	
	
	

	Cost
	Direct
	Indirect
	Overhead
	Per annum
	Notes

	Welding kit
	ü
	 
	 
	 
	One-off cost

	Factory fire alarm contract
	 
	 
	ü
	ü
	Covers the whole factory

	Pack of welding rods
	 
	ü
	 
	 
	Running cost

	PPE for welding technician
	ü
	 
	 
	 
	One-off cost

	Delivery
	ü
	 
	 
	 
	One-off cost

	Initial training
	ü
	 
	 
	 
	One-off cost

	Mixed pack of welding rods (supplied with kit for training)
	ü
	 
	 
	 
	One-off cost

	Annual maintenance package for kit
	 
	ü
	 
	ü
	To avoid sudden loss of equipment

	Coffee machine in workshop office
	 
	 
	ü
	 
	Bought once by company, consumables bought by technicians

	Electrician’s charge for installing welding kit
	ü
	 
	 
	 
	One-off cost

	Set of tools for use with welding kit
	ü
	 
	 
	 
	One off cost

	Gas bottle replacement
	 
	ü
	 
	ü
	Running cost but just for welding

	Gas technician's charge for installing gas bottles
	ü
	 
	 
	 
	One-off cost

	Heating for welding bay
	 
	ü
	 
	ü
	Running cost but just for welding
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